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6SULQJ������$WODQWLF�&DQDGD�(GLWLRQ 

2Q�0DUFK���WK������1HZIRXQGODQG�DQG�/DEUDGRU�
EHFDPH� WKH� ILUVW� SURYLQFH� LQ� $WODQWLF� &DQDGD� WR�
GHFODUH�D�VWDWH�RI�HPHUJHQF\�XQGHU�WKH�+HDOWK�$FW�
WR�HQIRUFH�&RYLG-���PHDVXUHV��7KH\�ZHUH�TXLFNO\�
IROORZHG� E\� WKH� RWKHU� WKUHH� SURYLQFHV� DQG� WKH�
5HJLRQ�ZDV� DEOH� WR� TXLFNO\� FXUWDLO� WKH� VSUHDG� RI�
WKH�YLUXV�� ,W� LV� SUHPDWXUH� WR� GHFODUH� VXFFHVV�� DQG�
FUDVV� WR�GHFODUH�YLFWRU\�DPLGVW� WKH�KHDUWDFKH��EXW�
WKH�UHJLRQ�LV�QRZ�FDWFKLQJ�LWV�EUHDWK�DQG�VWDUWLQJ�
WHQWDWLYHO\� WR� PRYH� WRZDUGV� LWV� ³QHZ� QRUPDO´��
:KDW� LV� WKDW� OLNHO\� WR� EH� DQG� KRZ�ZLOO� LW� LPSDFW�
FRPPHUFLDO� SURSHUW\� PDUNHWV� LQ� WKH� $WODQWLF�
5HJLRQ"� 
� 
/LYLQJ�:LWK�&RYLG-�� 
 
8QWLO� WKHUH� LV� DQ� HIIHFWLYH� YDFFLQH� DQG�RU�
WUHDWPHQW� WKH� ZRUOG� ZLOO� LQKDELW� D� WZLOLJKW� ]RQH��
IHDUIXO�WKDW�&RYLG-���LQ�LWV�YDULRXV�PXWDWLRQV�ZLOO�
IODUH�XS�DJDLQ��7KHUH�DSSHDUV�WR�EH�RSWLPLVP�IURP�
WKRVH� FORVH� WR� WKH� SURFHVV�� VXFK� DV�%LOO�*DWHV� RI�
WKH�%LOO�DQG�0HOLQGD�*DWHV�)RXQGDWLRQ��WKDW�VRPH�
RI� WKH� ���� YDFFLQHV� RU� VR� FXUUHQWO\� XQGHU�
GHYHORSPHQW� ZLOO� EH� VXFFHVVIXO�� DQG� WKH� PRGHVW�
H[SHFWDWLRQ� WKDW� VHOI-LQWHUHVW�� LI� QRW� EDVLF� KXPDQ�
GHFHQF\�� ZLOO� HQDEOH� DOO� ZKR� ZDQW� WR� EH�
YDFFLQDWHG� WR� UHFHLYH� WKH� EHQHILW�� 2SWLPLVWLFDOO\�
GHYHORSPHQW� RI� DQ� HIIHFWLYH� YDFFLQH� RU� YDFFLQHV�
FRXOG� EH� DFKLHYHG� LQ� DERXW� ��� PRQWKV��
SHVVLPLVWLFDOO\�LQ����PRQWKV��PRVW�SUREDEO\�LQ����
PRQWKV�� DFFRUGLQJ� WR� RXU� OLWHUDWXUH� DQG� PHGLD�
UHYLHZ�� 3ULRU� WR� WKH� GHYHORSPHQW� RI� DQ� HIIHFWLYH�
YDFFLQH�� WUDYHO� DQG� HFRQRPLF� DFWLYLW\� ZLOO� EH�
UHVWULFWHG�� 'XULQJ� WKLV� SHULRG� VSRUDGLF� EXUVWV� RI�
&RYLG-��� DFWLYLW\� DUH� OLNHO\� WR� RFFXU� SRVVLEO\�
FDXVLQJ� IXUWKHU� ³ORFNGRZQV´�� 7KHVH� VSLNHV� LQ�
YLUXV� DFWLYLW\� ZLOO� EH� FRLQFLGHQW� ZLWK� FRQGLWLRQV�
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IDYRXUDEOH�WR�LWV�VSUHDG��FROG�GU\�HQYLURQPHQWDO�
FRQGLWLRQV� VXFK� DV� WKRVH� RFFXUULQJ� LQ� WKH� )DOO�
DQG� LQ� LQGXVWULHV� OLNH� PHDW� SDFNLQJ� SODQWV��
UHOD[DWLRQ�RI�³VRFLDO�GLVWDQFLQJ´�GXH�WR�WKH�RYHU�
HQWKXVLDVWLF�RSHQLQJ�RI�WKH�HFRQRP\��HVSHFLDOO\�
LQ� WKH�8QLWHG� 6WDWHV��� D� SXEOLF�ZHDULHG� RI� WKHLU�
ODFN� RI� VRFLDO� FRQWDFW� DQG� UHVWULFWLRQV� RQ� WKHLU�
IUHHGRP� RI� PRYHPHQW�� IDPLOLDULW\� EUHHGLQJ�
FRQWHPSW��WKH�QHFHVVLW\�WR�HDUQ�D�OLYLQJ«�� 
 
$IWHU� DQ� HIIHFWLYH� YDFFLQH�� DQG�RU� VXFFHVVIXO�
FRXUVH� RI� WUHDWPHQW� KDV� EHHQ� GHYHORSHG�� WKH�
ZRUOG�ZLOO�SUREDEO\�KDYH�WR�OLYH�ZLWK�&RYLG-����
,W� LV�XQOLNHO\� WR�EH�HOLPLQDWHG�HQWLUHO\��EXW�DV� LW�
PXWDWHV�LW�FRXOG�EHFRPH�OHVV�YLUXOHQW��3HUKDSV�LW�
ZLOO� EHFRPH� OLNH� LQIOXHQ]D�� DQ� HYHU� SUHVHQW�
WKUHDW� GXULQJ� WKH� ZLQWHU� PRQWKV�� WKH� ULVN� RI�
FRQWUDFWLQJ� LW� UHGXFHG�� EXW� QRW� HOLPLQDWHG�� E\� D�
\HDUO\�IOX�VKRW� 
 
(FRQRPLF�,PSDFW 
 
0RVW�RI�WKH�ZRUOG�� LQFOXGLQJ�&DQDGD�� LV�QRZ�LQ�
D� UHFHVVLRQ�FDXVHG�E\� WKH�&RYLG-���VKXW�GRZQ��
0XFK�RI�WKH�LQGXVWULDOL]HG�ZRUOG�DUH�FDXWLRXVO\�
UHVWDUWLQJ�WKHLU�HFRQRPLHV�ZKLOVW�NHHSLQJ�D�ZDU\�
H\H� RQ� WKH� YLUXV� LQ� WKH� H[SHFWDWLRQ� WKDW� LW� ZLOO�
IODUH� XS� DJDLQ�� ,Q� &DQDGD�� 4XHEHF� ZDV� KLW� WKH�
KDUGHVW� E\� &RYLG-���� WKH� UHVXOW� RI� VXQ� VHHNHUV�
EULQJLQJ� LW� EDFN� IURP� )ORULGD� DIWHU� DQ� HDUO\�
6SULQJ� EUHDN�� IROORZHG� E\� 2QWDULR�� $OO�
SURYLQFHV�DUH�QRZ�UDFLQJ� WR�HVWDEOLVK� VXIILFLHQW�
WHVWLQJ�DQG�FRQWDFW� WUDFLQJ�FDSDELOLW\� WR�FRQWDLQ�
&RYLG-��� IODUH� XSV� DV� WKH\� RSHQ� XS� WKHLU�
HFRQRPLHV��8QIRUWXQDWHO\�� VRXWK� RI� RXU� ERUGHU��
VRPH� 6WDWHV� KDYH� DOUHDG\� RSHQHG� XS� WKHLU�
HFRQRPLHV� ZLWKRXW� WKH� QHFHVVDU\� WHVWLQJ� DQG�
FRQWDFW� WUDFLQJ� LQIUDVWUXFWXUH� LQ� SODFH��
HQFRXUDJHG� E\� D� IHGHUDO� DGPLQLVWUDWLRQ�
SDUDO\]HG� E\� SDUWLVDQVKLS�� JRYHUQLQJ� E\� ILDW��
VREHU� WKRXJKW� WUDQVGXFHG�E\� WZHHW��:KR�ZRXOG�
KDYH� WKRXJKW� WKDW� GHPRFUDF\� FRXOG� KDYH� VXFK�
VKDOORZ� URRWV"� 7KH� &DQDGLDQ� JRYHUQPHQW� KDV�
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H[WHQGLQJ�IRU�WZR�WR�WKUHH�\HDUV�EH\RQG�
WKH�GHYHORSPHQW� DQG�GHSOR\PHQW�RI� DQ�
HIIHFWLYH� YDFFLQH�� 7KLV� LV� WKH� VFHQDULR�
IDYRXUHG� E\� D� PLQRULW\� RI� PDMRU� UHDO�
HVWDWH� EURNHUV� DQG� VRPH� HFRQRPLVWV� LQ�
1RUWK� $PHULFD�� $OO� FRPPHUFLDO�
SURSHUW\� YDOXHV� ZLOO� EH� DGYHUVHO\�
LPSDFWHG� WKRXJK� WKH�GHJUHH�ZLOO�QRW�EH�
DSSDUHQW� XQWLO� ODQGORUGV� DUH� IRUFHG� WR�
VHOO� XQGHU-SHUIRUPLQJ� DVVHWV� VWDUWLQJ�
WZR�\HDUV¶�KHQFH��7KH�GHJUHH�RI�HURVLRQ�
LQ�YDOXHV�ZLOO�EH�D�IXQFWLRQ�RI�OLTXLGLW\��
3URSHUW\� W\SHV� WKDW� FDQQRW� EH� UH-
ILQDQFHG� DW� UDWHV� WKHLU� FDVK� IORZ� ZLOO�
VXSSRUW��ZLOO�VXIIHU�D�ODUJH�IDOO�LQ�YDOXH��
,I� SURSHUWLHV� DUH� GXPSHG� RQWR� WKH�
PDUNHW�� DQG� OHQGHUV� SDQLF� DW� WKH�
HURVLRQ� RI� WKHLU� PDQGDWHG� ³ORDQ� WR�
YDOXH� UDWLR´�� UHVXOWLQJ� LQ� HYHQ� PRUH�
OLTXLGDWLRQV�� YDOXHV� RI� WKDW� SURSHUW\�
W\SH� ZLOO� IUHH� IDOO�� 7KH� YDOXHV� RI� VRPH�
SURSHUW\� W\SHV� VXFK� DV� RIILFHV� DQG�
KRWHOV� ZLOO� WDNH� ��� \HDUV� WR� UHFRYHU� WR�
WKHLU� SUH-&RYLG-��� OHYHO�� 2WKHUV�� VXFK�
DV� VRPH� UHWDLO� SURSHUWLHV�� PD\� QHYHU�
UHFRXS�WKHLU�ORVW�YDOXH� 
 
+LVWRULFDO�'DWD�3RLQWV 
 
7R� GHWHUPLQH� ZKDW� ZLOO� KDSSHQ� WR�
YDOXHV�� E\� SURSHUW\� W\SH�� XQGHU� WKH�
YDULRXV� UHFHVVLRQ� VFHQDULRV� ZH� KDYH�
UHVHDUFKHG� WKH� HIIHFW� RI� VLPLODU� FULVHV�
RQ� SURSHUW\� LQ� $WODQWLF� &DQDGD� DQG�
KDYH�XVHG�WKH�FRUUHVSRQGLQJ�GDWD�SRLQWV�
WR�H[WUDFW�DQG�H[WUDSRODWH�WKH�LPSDFW�RQ�
YDOXHV�� $OWKRXJK� WKHUH� KDYH� EHHQ� VL[�
SDQGHPLFV� GXULQJ� WKH� SDVW� ���� \HDUV�
QRQH�KDYH�KDG� WKH� HFRQRPLF� LPSDFW� RI�
&RYLG-���� +RZHYHU� WKHUH� DUH� WKUHH�
VLJQLILFDQW� HYHQWV� ZKLFK� FKDQJHG� WKH�
FRXUVH�RI�KLVWRU\�LQ�1RUWK�$PHULFD�DQG�
KDG� WKH� SRWHQWLDO� WR� DGYHUVHO\� LPSDFW�
UHDO� HVWDWH�� WKH� *OREDO� )LQDQFLDO� &ULVLV�
�������� 1LQH� (OHYHQ� �������� DQG� WKH�
*OREDO�5HFHVVLRQ��������� 
 
3URSHUW\�YDOXHV�DUH� WKH� IXQFWLRQ�RI� MXVW�
WZR�YDULDEOHV�� WKH� ,QFRPH�JHQHUDWHG�E\�
WKH� SURSHUW\� DQG� WKH� 5LVN� WKDW� WKH�
LQFRPH� ZLOO� QRW� EH� VXVWDLQHG� RYHU� WKH�
WLPH� KRUL]RQ� WKH� LQYHVWRU� H[SHFWV� WR�
KROG� WKHLU� LQYHVWPHQW�� 7KHUH� DUH� D�
QXPEHU� RI� ZD\V� RI� PHDVXULQJ� ,QFRPH�
DQG�5LVN� EXW� WKH�PRVW� FRPPRQO\� XVHG�
PHWULFV� DUH� 1HW� 2SHUDWLQJ� ,QFRPH�
�12,�� DQG� WKH� 2YHUDOO� &DSLWDOLVDWLRQ�
5DWH� �2&5�� UHVSHFWLYHO\�� 7KH� 12,� LV�
WKH�LQFRPH�UHPDLQLQJ�DIWHU�DOO�RSHUDWLQJ�
H[SHQVHV� �RWKHU� WKDQ� PRUWJDJH� GHEW�
VHUYLFH� DQG� GHSUHFLDWLRQ�� KDYH� EHHQ�
GHGXFWHG� IURP� WKH� (IIHFWLYH� *URVV�
,QFRPH� �WKH� UHQWDO� LQFRPH�FROOHFWHG�E\�
WKH� ODQGORUG��� 7KH�2&5� LV� WKH� UDWLR� RI�
WKH� DQWLFLSDWHG� ILUVW� \HDU¶V� 12,� �SRVW�
SXUFKDVH��� WR� WKH� SXUFKDVH� SULFH��
H[SUHVVHG� DV� D� SHUFHQWDJH� L�H�� 2&5�  �
�12,� ·� 3XUFKDVH� 3ULFH�� î� ����� ,I� WKH�
12,� GHFUHDVHV�� RU� WKH� 2&5� ULVHV�� WKH�

�&RQWLQXHG�RQ�SDJH��� 

UHFHQWO\� DQQRXQFHG� WKDW� WKH�
LQWHUQDWLRQDO� ERUGHU� ZLOO� UHPDLQ� FORVHG�
WR� QRQ-HVVHQWLDO� WUDIILF� � XQWLO� -XQH� ��VW��
SUHVXPDEO\� LW� ZRXOG� WKHQ� UH-RSHQ�
XQOHVV� &RYLG-��� H[SORLWV� WKH�
RSSRUWXQLW\� SUHVHQWHG� E\� SUHPDWXUH�
UHOD[DWLRQ� RI� VRFLDO� GLVWDQFLQJ�
UHTXLUHPHQWV�DQG�HUXSWV�DJDLQ�� 
 
,Q� WKH� $WODQWLF� 5HJLRQ�� 3ULQFH� (GZDUG�
,VODQG�� 1HZ� %UXQVZLFN� DQG�
1HZIRXQGODQG� KDYH� LPSRVHG�
UHVWULFWLRQV�WR�HQWU\��ZKLOVW�1RYD�6FRWLD�
NHSW� LWV� ERUGHU� RSHQ� EXW� LPSRVHG� D� ���
GD\� TXDUDQWLQH�� 7KH� ERUGHU� UHVWULFWLRQV�
KDYH� EHHQ� VXFFHVVIXO� LQ� FXUWDLOLQJ� WKH�
VSUHDG� RI� &RYLG-��� EXW� FDQQRW� EH�
LPSRVHG�IRUHYHU�DQG�LW�LV�GLIILFXOW�WR�VHH�
KRZ� WKH\� FRXOG� EH� VXVWDLQHG� RQFH� WKH�
&DQDGD-8QLWHG� 6WDWHV� ERUGHU� LV� UH-
RSHQHG��7KH� GHWULPHQWDO� LPSDFW� RQ� WKH�
HFRQRPLHV� RI� DOO� IRXU� SURYLQFHV� ZLOO�
LQWHQVLI\� DIWHU� WKH� WRXULVW� VHDVRQ� VWDUWV�
RQ� -XQH� �VW�� WKH� VHDVRQ� RQO\� ODVWV� ����
PRQWKV� DQG� YLVLWRUV� WUHDW� WKH� WKUHH�
0DULWLPH�3URYLQFHV�DQG�WR�VRPH�GHJUHH�
1HZIRXQGODQG�� DV� D� VLQJOH� GHVWLQDWLRQ��
3ULQFH� (GZDUG� ,VODQG� ZLOO� EH�
SDUWLFXODUO\� KDUG� KLW� EHFDXVH� LW� UHOLHV�
KHDYLO\� RQ� YLVLWRUV� IURP� 4XHEHF� DQG�
2QWDULR�� 
 
/RFDO� SURYLQFLDO� ERUGHU� UHVWULFWLRQV�
DVLGH�� ZKDW� LV� WKH� OLNHO\� LPSDFW� RI�
&RYLG-��� RQ� WKH� FRXQWU\¶V� HFRQRP\"�
:H� DUH� QRZ� LQ� D� VHYHUH� UHFHVVLRQ�� WKH�
UHVXOW�RI�WKH�SDQGHPLF��UDWKHU�WKDQ� ODFN�
RI�GHPDQG��+RZ�ORQJ�ZLOO�WKH�UHFHVVLRQ�
ODVW"��,I�WKH�UHVXOWV�RI�RXU�OLWHUDWXUH�DQG�
PHGLD�UHYLHZ�DUH�WR�EH�EHOLHYHG�ZH�IDFH�
DQ� DOSKDEHW� VRXS� RI� RSWLRQV�� WKH�
UHFHVVLRQ�ZLOO�EH�³9´��³8´��³:´�RU�³/´�
VKDSHG«�ZKLFK�MXVW�DERXW�FRYHUV�HYHU\�
HYHQWXDOLW\�� 0DQ\� FRPPHQWDWRUV� KDYH�
IRFXVHG� RQ� WKH� IDFW� WKDW� WKLV� FULVLV� LV�
XQLTXH��QRW�EHFDXVH�LW�LV�D�SDQGHPLF�EXW�
UDWKHU� EHFDXVH� RI� WKH� ODFN� RI�
LQWHUQDWLRQDO�FR-RSHUDWLRQ��,Q�SDVW�FULVHV�
WKH� 8QLWHG� 6WDWHV� WRRN� WKH� OHDGHUVKLS�
UROH�� WKLV� LV� QRW� WKH� FDVH� WRGD\��$GG� WR�
WKDW� WKH� ULVH� RI� &KLQD�� D� WRWDOLWDULDQ�
UHJLPH� DQ[LRXV� WR� FRQFHDO� LWV� IDLOLQJV�
UDWKHU� WKDQ� VXEMHFW� WKHP� WR� SXEOLF�
VFUXWLQ\�� DQG� WKH� ZRUOG� LV� LOO� HTXLSSHG�
WR�IDFH�DQ\�W\SH�RI�ZLGHVSUHDG�FULVLV� 
 
$Q�$OSKDEHW�RI�5HFHVVLRQV 
 
2XU� UHVHDUFK� UHYHDOV� WKH� IROORZLQJ�
SRWHQWLDO�� DQG� PXWXDOO\� H[FOXVLYH��
HFRQRPLF� RXWFRPHV� RI� WKH� SUHVHQW�
&RYLG-���SDQGHPLF��WKH�FRPPHQWV�ZLWK�
UHVSHFW� WR� $WODQWLF� &DQDGLDQ�
FRPPHUFLDO� SURSHUW\� YDOXHV� DUH� RXU�
RZQ�� 
 
���� ³9´� 6KDSHG� 5HFRYHU\� –� D� VKDUS�
UHFHVVLRQ�ODVWLQJ�IRU�DERXW�WKUHH�PRQWKV�
GXULQJ� WKH� LQLWLDO� SHULRG� UHTXLUHG� WR�
FRQWDLQ� WKH� YLUXV� IROORZHG� E\� D� UDSLG�

�&RQWLQXHG�IURP�SDJH��� 
ERXQFH�EDFN�LQ�WKH�VHFRQG�KDOI�RI�������
7KHUH�ZLOO�EH�VHFRQG-RUGHU�HIIHFWV�VXFK�
DV� EDQNUXSWFLHV� DQG�XQHPSOR\PHQW�EXW�
WKHVH�ZLOO�EH�DPHOLRUDWHG�E\�WKH�)HGHUDO�
DQG� 3URYLQFLDO� � *RYHUQPHQW� ILVFDO�
UHVSRQVH� LQ� SURYLGLQJ� LQFRPH� VXSSRUW��
DQG�%DQN�RI�&DQDGD� �DQG�RWKHU� FHQWUDO�
EDQNV��PRVW� QRWDEO\� WKH�8QLWHG� 6WDWHV¶�
)HGHUDO� 5HVHUYH�� PRQHWDU\� DFWLRQV� LQ�
ORZHULQJ� LQWHUHVW� UDWHV� DQG� LQFUHDVLQJ�
OLTXLGLW\�� 7KLV� LV� WKH� VFHQDULR� IDYRXUHG�
E\�PRVW�RI�WKH�PDMRU�UHDO�HVWDWH�EURNHUV�
LQ� 1RUWK� $PHULFD�� 7KH� &RQIHUHQFH�
%RDUG�RI�&DQDGD� LV�D� OLWWOH� OHVV�EXOOLVK��
WKH\� H[SHFW� WKH� HFRQRP\� WR� VWDUW� LWV�
UHFRYHU\� LQ� WKH� VHFRQG� KDOI� RI� �����
ZLWK�D� UHERXQG� LQ�������7KH�LPSDFW�RQ�
FRPPHUFLDO� SURSHUW\� YDOXHV� ZLOO� EH�
PLQLPDO�DQG�WUDQVLWLRQDU\� 
 
���� ³8´� 6KDSHG� 5HFRYHU\� –� D� VKDUS�
UHFHVVLRQ� IROORZHG� E\� D� JUDGXDO�
UHFRYHU\� GXULQJ� WKH� RQH� WR� WKUHH� \HDUV�
WKH� &RYLG-��� YDFFLQH� LV� EHLQJ�
GHYHORSHG�� WKH� LPSDFW� RI� WKH� UHFHVVLRQ�
ZLOO�HQG�ZKHQ�WKH�YDFFLQH�LV�EURXJKW�WR�
PDUNHW� LQ� VXIILFLHQW� TXDQWLW\� WR�
LQRFXODWH� WKH� FRXQWU\¶V� SRSXODWLRQ� DQG�
WKDW� RI� RXU� PDMRU� WUDGLQJ� SDUWQHU�� WKH�
8QLWHG� 6WDWHV�� 7KLV� LV� WKH� VFHQDULR�
IDYRXUHG� E\� VRPH� RI� WKH� PDMRU� UHDO�
HVWDWH�EURNHUV�LQ�1RUWK�$PHULFD�DQG�WKH�
%DQN�RI�&DQDGD��7KH�DGYHUVH�LPSDFW�RQ�
FRPPHUFLDO� SURSHUW\� YDOXHV� ZLOO� EH�
VHOHFWLYH� DQG� PDLQO\� UHYHUVHG� LQ� WKUHH�
\HDUV¶�WLPH� 
 
���� ³:´� 6KDSHG� 5HFRYHU\� –� D� VKDUS�
UHFHVVLRQ� IROORZHG� E\� D� PRGHUDWH�
UHFRYHU\� LQ� WKH� ODWWHU� KDOI� RI� WKH� \HDU�
ZLWK� DQRWKHU� UHFHVVLRQ�ZKHQ�&RYLG-����
IHG� E\� WKH� GU\� FROG� ZHDWKHU� RI� ZLQWHU��
UHDUV� LWV� XJO\� KHDG� DJDLQ� DQG� WULJJHUV�
DQRWKHU� ORFNGRZQ��7KLV� SDWWHUQ�ZLOO� EH�
UHSHDWHG� XQWLO� DQ� HIIHFWLYH� YDFFLQH� LV�
GHYHORSHG� DQG� GHSOR\HG� RYHU� WKH� QH[W�
WKUHH�\HDUV�RU�VR��7KLV�VFHQDULR�KDV�OLWWOH�
DSSHDO� WR� WKH� UHDO� HVWDWH� FRPPXQLW\� LQ�
1RUWK� $PHULFD�� SRVVLEO\� EHFDXVH� LW� LV�
WRR�DZIXO� WR�FRQWHPSODWH��EXW�KDV�EHHQ�
SURPXOJDWHG� E\� (XURSHDQ� DQG� )DU�
(DVWHUQ� UHDO� HVWDWH� FRPPHQWDWRUV�� ,W� LV�
KRZHYHU�WKH�VFHQDULR�PRVW�IDYRXUHG�E\�
WKH� KHDOWK� FRPPXQLW\� LQ� 1RUWK�
$PHULFD�� LQFOXGLQJ� &DQDGD¶V� &KLHI�
3XEOLF� +HDOWK� 2IILFHU� 'U�� 7DP�� DQG� LV�
LQIRUPHG� E\� WKH� KLVWRU\� RI� WKH� �����
6SDQLVK�)OX�SDQGHPLF�ZKLFK�FLUFXODWHG�
IRU� WKUHH� \HDUV��7KH� UHSHDWHG� VWRS�VWDUW�
ZLOO� HURGH� FRPPHUFLDO� SURSHUW\� YDOXHV�
RQ�D�VHOHFWLYH�EDVLV�DQG�WKH�UHFRYHU\�WR�
SUH-&RYLG-��� OHYHOV� ZLOO� H[WHQG� ZHOO�
EH\RQG� WKH� GHSOR\PHQW� RI� DQ� HIIHFWLYH�
YDFFLQH�� 7KH� YDOXHV� RI� VRPH� SURSHUW\�
W\SHV� VXFK� DV� UHWDLO�� RIILFHV� DQG� KRWHOV�
PD\� QHYHU� UHFRYHU� WR� WKHLU� SUH-&RYLG-
���OHYHO� 
 
���� ³/´� 6KDSHG� 5HFRYHU\� –� D� VKDUS�
UHFHVVLRQ� IROORZHG� E\� D� VORZ� UHFRYHU\�
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GXULQJ� WKH� ����V��0XFK� RI� WKDW�PRQH\�
ZDV� LQYHVWHG� LQ� UHDO� HVWDWH�� SDUWLFXODUO\�
KRPH� RZQHUVKLS�� DLGHG� E\� OD[� OHQGLQJ�
E\� WKHLU� 6DYLQJV� DQG� /RDQ� ,QGXVWU\��
$PHULFDQ� H[XEHUDQFH� VSLOOHG� RYHU� WKH�
ERUGHU� LQWR� &DQDGD�� +HUH�� RXU� 7UXVW�
&RPSDQLHV� HPEDUNHG� RQ� D� SURJUDP� RI�
H[SDQVLRQ� LQWR� UHVLGHQWLDO� UHDO� HVWDWH��
DQG� DOVR� LQWR� FRPPHUFLDO� PRUWJDJHV�
ZKHUH� WKH\� HQWKXVLDVWLFDOO\� FRPSHWHG�
ZLWK� WKH� EDQNV� DQG� OLIH� FRPSDQLHV��
$WODQWLF� &DQDGD�ZDV� D� EHQHILFLDU\� DQG�
LQ�WKH�PLG-����V��GHYHORSHUV�HPEDUNHG�
RQ� DQ� RUJ\� RI� UHDO� HVWDWH� H[SDQVLRQ��
HQWKXVLDVWLFDOO\� EXLOGLQJ� VKRSSLQJ�
FHQWUHV�� RIILFH� EXLOGLQJV�� KRWHOV��
LQGXVWULDOV�DQG�DSDUWPHQWV��,Q�ODUJH�SDUW�
WKLV� EXLOGLQJ� DFWLYLW\� ZDV� IXHOOHG� E\�
HDV\� DFFHVV� WR� FUHGLW�� UDWKHU� WKDQ�
GHPRQVWUDWHG�GHPDQG�� 
 
%HWZHHQ� ����� DQG� ������ WKH� 8QLWHG�
6WDWHV¶� UHVLGHQWLDO� SURSHUW\� PDUNHW�
FROODSVHG�� WKHQ� FUHGLW� GULHG� XS� IRU�
FRPPHUFLDO� OHQGLQJ�� %\� WKH� ODWH� ����V�
RXU�RZQ�7UXVW�&RPSDQLHV�KDG�VWDUWHG�WR�
IDLO�� IDOOLQJ� OLNH� QLQH� SLQV�� 7KH�
FRPPHUFLDO� SURSHUW\� PDUNHWV� LQ�
$WODQWLF�&DQDGD�VWDUWHG�WR�IHHO�WKH�SLQFK�
LQ� ����� DV� FUHGLW� GULHG� XS�� 7KH� ODWWHU�
ZDV� NH\�� 7KH� FRPPHUFLDO� PDUNHW�
PHOWGRZQ�ZDV�D�WKUHH�\HDU�HYHQW�ZKLFK�
KDG� LWV� EHJLQQLQJV� LQ� ����� �DV�
HYLGHQFHG�E\�UHGXFHG�VDOHV�YROXPH��EXW�
QRW� ORZHU�SULFHV���JDWKHUHG�SDFH�GXULQJ�
�����DQG�������IHZ�VDOHV�� OLWWOH�FUHGLW���
DQG�SURGXFHG� VRPH�HYLGHQFH�RI� IDOOLQJ�
YDOXHV� LQ� ����� �IRUHFORVXUH� VDOHV�� EXW�
VRPH� OHVV� NQRZOHGJHDEOH� SXUFKDVHUV�
VWLOO� EX\LQJ� DW� ����� SULFHV� LI� ILQDQFLQJ�
ZDV� DYDLODEOH��� %\� ����� WKHUH� ZHUH�
VXIILFLHQW��GLVWUHVV��VDOHV�RFFXUULQJ�WKDW�
DOO� EXW� WKH�REGXUDWH�� KDG� WR� DFFHSW� WKDW�
SURSHUW\�YDOXHV�KDG�VKLIWHG�GUDPDWLFDOO\�
GRZQZDUGV�� 7KLV� ZDV� QR� PLQRU� SULFH�
DGMXVWPHQW�� +RWHOV�PRWHOV� WKURXJKRXW�
WKH�$WODQWLF�5HJLRQ�SOXQJHG�LQ�YDOXH��RQ�
DYHUDJH�� E\� ����� ,QGXVWULDO� SURSHUWLHV�
ORVW� EHWZHHQ� ���� WR� ���� �DYHUDJH�
�����RI�WKHLU�YDOXH�LI�WKH\�ZHUH�VLWXDWHG�
LQ� %XUQVLGH�� WKH� UHJLRQ¶V� ODUJHVW� SDUN��
ORFDWHG� LQ� 'DUWPRXWK�� 1RYD� 6FRWLD�� ,Q�
1RYD� 6FRWLD�� WKH� IXUWKHU� RQH� PRYHG�
DZD\�IURP�WKH�+DOLID[�'DUWPRXWK�DUHD��
WKH�JUHDWHU�WKH�GURS�LQ�YDOXH��,QGXVWULDO�
SURSHUWLHV� ORFDWHG� LQ� SODFHV� VXFK� DV�
$PKHUVW� ORVW�EHWZHHQ�����DQG�����RI�
WKHLU� YDOXH�� 7KH� RIILFH� VHFWRU� LQ� WKH�
+DOLID[� &HQWUDO� %XVLQHVV� 'LVWULFW� ZDV�
GHYDVWDWHG�� ORVLQJ� DERXW� ���� RI� LWV�
YDOXH�� 7KH� DSDUWPHQW� PDUNHW� GURSSHG�
��� WR�����RQ�+DOLID[�3HQLQVXOD������
LQ� 'DUWPRXWK¶V� +LJKILHOG� 3DUN�� DQG�
����WR�����HOVHZKHUH�LQ�0HWUR��5HWDLO��
VKXGGHULQJ� XQGHU� WKH� WZLQ� LPSDFWV� RI�
WKH� UHFHVVLRQ� DQG� WKH� JURZWK� LQ� �ELJ�
ER[�� PHUFKDQGLVLQJ�� DOVR� VXIIHUHG�
EDGO\�� 6RPH� 6KRSSLQJ� &HQWUHV� IHOO� LQ�
YDOXH�E\������1HLJKERXUKRRG��WR�����
�&RPPXQLW\��� 6DOHV� DFWLYLW\�� RWKHU� WKDQ�

�&RQWLQXHG�RQ�SDJH��� 

SURSHUW\� YDOXH� ZLOO� IDOO«� DQG� YLFH�
YHUVD�� XQOHVV� WKHUH� LV� D� FRPSHQVDWLQJ�
PRYHPHQW� LQ� WKH� RWKHU� YDULDEOH��
$OWKRXJK� WKH� 2&5� SULPDULO\� PHDVXUHV�
ULVN� LW� DOVR� UHIOHFWV� WKH� VWUHQJWK� RU�
ZHDNQHVV�RI�VXSSO\�DQG�GHPDQG�IRU�WKH�
SURSHUW\«� LI� WKH� GHPDQG� ZHDNHQV� IRU�
WKDW�SDUWLFXODU�SURSHUW\�W\SH��SULFHV�ZLOO�
IDOO�DQG�WKH�2&5�ZLOO�ULVH�� 
 
7KH�*OREDO�)LQDQFLDO�&ULVLV� �������–�
KDG� LWV� URRWV� LQ� WKH� 8QLWHG� 6WDWHV�� 7KH�
ILQDQFLDO� FRPPXQLW\�� LQ� D� PRPHQW� RI�
PHQWDO� DEHUUDWLRQ� KDSSLO\� ORDQHG�
ELOOLRQV�RI�GROODUV�WR�KRPH�RZQHUV�ZKR�
ODFNHG� WKH� ILVFDO� FDSDFLW\� WR� SD\� WKHP�
EDFN�� 7KH\� WKHQ� SDFNDJHG� WKHVH� VXE-
SULPH�PRUWJDJHV�ZLWK� OHVV�GRGJ\� ORDQV�
DQG� VROG� ELWV� WR� JXOOLEOH� LQYHVWRUV�
ZRUOGZLGH�� ,QLWLDOO\� LW� SURYHG� D� JUHDW�
VXFFHVV� VR�:DOO� 6WUHHW�� LPSUHVVHG�ZLWK�
LWV�RZQ�EULOOLDQFH�DQG�UHZDUGHG�ZLWK�IDW�
FRPPLVVLRQV��UHSHDWHG�WKH�SURFHVV�ZLWK�
FRPPHUFLDO� PRUWJDJHV«� RQO\� WR�
GLVFRYHU�WKDW��ZKLOH�\RX�FDQ�SXW�OLSVWLFN�
RQ� D� SLJ�� LW� LV� VWLOO� D� SLJ�� (YHQWXDOO\�
UHVLGHQWLDO� SURSHUW\� YDOXHV� VWRSSHG�
LQFUHDVLQJ�� KRPH� RZQHUV� IRXQG� LW�
LPSRVVLEOH� WR� FRQWLQXH� UHILQDQFLQJ� WR�
UHSD\� ORDQV� WKH\� FRXOG� QRW� DIIRUG�� DQG�
WKH� GHIDXOWV� VWDUWHG�� 7KLV� SURYHG�
HPEDUUDVVLQJ� WR� ILQDQFLDO� LQVWLWXWLRQV�
KROGLQJ� SDSHU� WKH\� KDG� QRW� \HW� UHVROG��
0HDQZKLOH� WKH� LQIOH[LELOLW\� LQKHUHQW� LQ�
D� FRPPHUFLDO� PRUWJDJH� WKDW� KDG� EHHQ�
UHSDFNDJHG� ZLWK� RWKHU� ORDQV�� VXE-
GLYLGHG� DQG� UHVROG� WR� PDQ\� GLIIHUHQW�
OHQGHUV�� UHDUHG� LWV� XJO\� KHDG��2QFH� WKH�
JHQLH� ZDV� RXW� RI� WKH� ERWWOH� LW� ZDV�
GLIILFXOW�WR�JHW�LW�EDFN�LQ�DJDLQ�LI��ZKHQ��
WKH�PRUWJDJRU�ZDQWHG�WR�UH-ILQDQFH�PLG
-WHUP�� %\� WKH� HQG� RI� 6HSWHPEHU� ������
WKH�FULVLV�RYHU�DVVHW�EDFNHG�FRPPHUFLDO�
SDSHU� �$%&3�� KLW� WKH� ZLQGVKLHOG� LQ�
&DQDGD�� 'XULQJ� ����� VWRFN� PDUNHWV�
FRQWLQXHG�WR�FUDVK��/HKPDQ�%URWKHUV��D�
86� EDQN�� ZHQW� EDQNUXSW� DQG�
JRYHUQPHQWV� DURXQG� WKH� ZRUOG� UXVKHG�
WR� VKRUH� XS� WKHLU� EDQNV� ZLWK� ORDQV��
JXDUDQWHHV� DQG�RU� RXWULJKW� QDWLRQDOL]DWLRQ��
7KH�EDQNLQJ�V\VWHP�LQ�&DQDGD�ZDV� WKH�
H[FHSWLRQ� WKDW� SURYHG� WKH� UXOH� DQG�
HPHUJHG� UHODWLYHO\� XQVFDWKHG�� 7KH�
FRPPHUFLDO� SURSHUW\� PDUNHWV� LQ�
$WODQWLF� &DQDGD� VDZ� UHWUHQFKPHQW� E\�
VRPH� LQYHVWRUV� VXFK� DV� ,1*� 5HDO�
(VWDWH��ZKR� LQ������VROG� WKH� LQGXVWULDO�
SRUWIROLR� WKH\�KDG�DFTXLUHG� LQ�������DW�
D� ORVV�� +RZHYHU� VHFWRULDO� SXUFKDVHUV�
VXFK� DV� .LOODP� �DSDUWPHQWV��� VRPH�
5(,7V� DQG�SHQVLRQ�SODQV�� FRQWLQXHG� WR�
DFTXLUH�SURSHUW\�LQ�WKH�UHJLRQ��:H�KDYH�
DQDO\VHG� WKH� VDOH� SULFHV� LQ� $WODQWLF�
&DQDGD� RQ� D� SHU� XQLW� EDVLV� EHIRUH��
GXULQJ�DQG� LPPHGLDWHO\�DIWHU� WKH�FULVLV�
�D� IRXU�\HDU�SHULRG� LQ� WRWDO��� LQGXVWULDO�
DQG� DSDUWPHQW� SULFHV� FRQWLQXHG� WR�
LQFUHDVH�DW�DQ�DQQXDO�FRPSRXQG�UDWH�RI�
���DQG����UHVSHFWLYHO\��KRWHOV��RIILFHV�

�&RQWLQXHG�IURP�SDJH��� 

DQG�UHWDLO� IHOO� LQ�YDOXH�E\��������DQG�
���UHVSHFWLYHO\�FRPSRXQGHG�\HDUO\� 
 
1LQH� (OHYHQ� ������� –� RQ� 6HSWHPEHU�
��WK� ������ WHUURULVWV� DWWDFNHG� IRXU�
WDUJHWV� LQ� WKH� 8QLWHG� 6WDWHV�� � $OPRVW�
������ SHRSOH� ZHUH� NLOOHG� DQG� RYHU�
�������LQMXUHG��7KH�HIIHFW�RI�WKH�DWWDFNV�
ZDV�LPPHGLDWHO\�IHOW�LQ�$WODQWLF�&DQDGD�
DV� DLU� WUDIILF� GHVWLQHG� IRU� $PHULFDQ�
DLUVSDFH�ZDV�GLYHUWHG�WR�DLUSRUWV�DURXQG�
WKLV� UHJLRQ�� 7KH� HFRQRPLF� LPSDFW�
RFFXUUHG� VKRUWO\� WKHUHDIWHU� DV� FURVV�
ERUGHU� WUDIILF� VORZHG� WR� D� FUDZO�
LPSHGLQJ�LPSRUWV�DQG�H[SRUWV��DV�FUXLVH�
VKLS� SDVVHQJHUV� FDQFHOOHG� WULSV� GXULQJ�
WKH�EXV\�)DOO� VHDVRQ�� DV� WRXULVWV� VWD\HG�
KRPH�� DQG� DV� WKH� DLUOLQH� LQGXVWU\�
VWUXJJOHG� WR� DGMXVW� WR� WKH� QHZ� UHDOLW\��
:H� WKHQ� H[SHULHQFHG� D� VHFRQG�
HFRQRPLF� GLVUXSWLRQ� DV� LQGXVWULHV� QRW�
GLUHFWO\�LPSDFWHG�E\�WKH�FXWEDFNV�LQ�DLU�
WUDYHO�� WRXULVP� DQG� FURVV� ERUGHU� WUDGH��
H[SHULHQFHG� WKH� NQRFN-RQ� HIIHFW��
%XVLQHVVHV� SODFHG� H[SDQVLRQ� SODQV� RQ�
KROG� DQG� VRPH� VWDUWHG� WR� OD\� RII� VWDII��
6RPH� RI� WKLV� GHFOLQH� LQ� HFRQRPLF�
DFWLYLW\� ZDV� FRPLQJ� DQ\ZD\� EXW� WKH�
HYHQWV� RI� 6HSWHPEHU� ��WK� HVFDODWHG� WKH�
GRZQWXUQ�DQG�GHHSHQHG� LW��7KH�DQWKUD[�
FRQWDPLQDWLRQ� LQ� WKH�8QLWHG� 6WDWHV� KDG�
DOUHDG\� VWDUWHG� WR� GDPSHQ� HFRQRPLF�
DFWLYLW\� LQ� WKLV� UHJLRQ� WRR�� RIWHQ� WR� WKH�
SRLQW� RI� DEVXUGLW\«� EXLOGLQJV� LQ�
+DOLID[�ZHUH�HYDFXDWHG�EHFDXVH�RI�GXVW�
RQ� D� FLYLO� VHUYDQW¶V� NH\ERDUG�� LQ� D�
ZRUNPHQ¶V�ERRW�DQG�RQ�D�ODXQGU\�URRP�
IORRU�� (FRQRPLVWV�� HYHU� DFFRPPRGDWLQJ��
SRVWXODWHG�HLWKHU�����D�VKRUW�³9´�VKDSHG�
UHFHVVLRQ� ODVWLQJ� WZR� TXDUWHUV�� D� IODW�
TXDUWHU�� WKHQ� D� UDSLG� UHFRYHU\� RU� ���� D�
UHFHVVLRQ� ZKLFK� ZDV� GHHSHU� DQG� PRUH�
SURORQJHG�� 1HLWKHU� RFFXUUHG� DQG� GXVW\�
FLYLO� VHUYDQWV�� GLUW\� ERRWV� DQG�ZDVKLQJ�
SRZGHU�RQ� ODXQGU\� URRP� IORRUV� UDSLGO\�
EHFDPH� HYHQWV� RI� XQUHPDUNDEOH�
VLJQLILFDQFH� WRR�� 6R� KRZ� GLG� WKH�
SURSHUW\�PDUNHWV� LQ� WKLV�5HJLRQ� UHDFW"�
7KH\� VDXQWHUHG� WKURXJK� LW�� :H� DJDLQ�
DQDO\VHG� WKH� VDOH� SULFHV� LQ� $WODQWLF�
&DQDGD� RQ� D� SHU� XQLW� EDVLV� EHIRUH��
GXULQJ�DQG� LPPHGLDWHO\�DIWHU� WKH�FULVLV�
�D� IRXU�\HDU�SHULRG� LQ� WRWDO��� LQGXVWULDO�
DQG�DSDUWPHQW�SULFHV�HDFK�FRQWLQXHG�WR�
LQFUHDVH�DW�DQ�DQQXDO�FRPSRXQG�UDWH�RI�
���� KRWHOV� E\� ���� RIILFHV� E\� ��� DQG�
UHWDLO�E\����� 
 
7KH� *OREDO� 5HFHVVLRQ� ������� –� ZDV�
WULJJHUHG� E\� WKH� FDWDFO\VPLF� IDLOXUH� RI�
SURSHUW\� PDUNHWV� ZRUOGZLGH�� 7KH�
LQLWLDWLQJ� HYHQW� ZDV� WKH� FROODSVH� RI�
7KDLODQG¶V�FXUUHQF\��WKH�EDKW��WKH�UHVXOW�
RI� RYHU� H[XEHUDQW� SURSHUW\� OHQGLQJ� E\�
WKDW� FRXQWU\¶V� EDQNV�� 7KH� FRQWDJLRQ�
VSUHDG� DURXQG� WKH� ZRUOG� DQG� IRXQG�
IHUWLOH� JURXQG� LQ� 1RUWK� $PHULFD��
)ROORZLQJ� ILQDQFLDO� GHUHJXODWLRQ� DQG�
WD[�FXWV�LQ�WKH�8QLWHG�6WDWHV��$PHULFDQ�
*URVV� 'RPHVWLF� 3URGXFW� JUHZ� E\� ����
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EXVLQHVV� WUDYHOOHU� ZLOO� EH� OHVV� EDGO\� LPSDFWHG� WKDQ�
WKRVH� IRFXVHG� RQ� GLVFUHWLRQDU\� WUDYHO� EXW� ZLOO� QRW�
UHFRYHU�DOO�RI�WKH�YDOXH�WKH\�ORVW�DV�D�UHVXOW�RI�&RYLG-
��� EHFDXVH� WKH� YLUXV� ZLOO� FKDQJH� WUDYHO� KDELWV� DQG�
HQFRXUDJH� WKH� XVH� RI� YLGHR� FRQIHUHQFLQJ�� ,Q� WKH�
LQWHULP� VRPH� UHVRUW� KRWHOV� ZLOO� EHQHILW� IURP� IRUPHU�
JXHVWV� RI� $LUEQE� ZKR� SUHIHU� WKH� VHFXULW\� RI�
SURIHVVLRQDOO\�VDQLWL]HG�DFFRPPRGDWLRQ�� 
 
³8´�� ³:´� DQG� ³/´� 6KDSHG� 5HFHVVLRQV� –� $Q\�
UHFHVVLRQ�� RWKHU� WKDQ� D� VKRUW� ³9´� VKDSHG� HFRQRPLF�
VORZGRZQ��ZLOO� SODFH�XSZDUG�SUHVVXUH�RQ�2&5V�DQG�
KHQFH� D� GHFOLQH� LQ� SURSHUW\� YDOXHV�� DV� ZHOO� DV�
DGYHUVHO\�LPSDFWLQJ�12,�DV�EXVLQHVVHV�UHWUDFW��IDLO�RU�
UHSRVLWLRQ� WKHLU� VSDFH� UHTXLUHPHQWV�� 5HFHVVLRQV� DUH�
QRUPDOO\� WKH� UHVSRQVH� WR� WKH� GHPDQG�VXSSO\�
GLVHTXLOLEULXP� DQG� SHUVLVW� XQWLO� WKDW� VLWXDWLRQ� LV�
UHVROYHG��$� UHFHVVLRQ� FDQ� EH� D� VLJQLILFDQW� HPRWLRQDO�
HYHQW� ZKLFK� SURGXFHV� SURIRXQG� EHKDYLRXUDO� FKDQJH��
XVXDOO\� FRORXUHG� E\� HFRQRPLF� FRQVLGHUDWLRQV�� 7KH�
����� UHFHVVLRQ�� IRU� H[DPSOH�� WKRXJK� UHODWLYHO\� PLOG�
ZDV� JOREDO� LQ� VFRSH�� ,W� IRUFHG� D� UHWKLQN� RI� RIILFH�
VSDFH�� ³SURGXFWLYLW\´� UHSODFHG� ³SUHVHQFH´�� 3UHVWLJH�
RIILFH� VSDFH� JDYH� ZD\� WR� PRUH� XWLOLWDULDQ� EXLOGLQJV�
KRXVLQJ� ³EDFN� RIILFH´� IXQFWLRQV� LQ� LQGXVWULDO� SDUNV�
LQVWHDG� RI� &HQWUDO� %XVLQHVV� 'LVWULFWV�� DQG� VSDFH�
XWLOLVDWLRQ�GHFUHDVHG�IURP�����IW��SHU�HPSOR\HH�WR�����
IW��RU� OHVV�� 7KLV� FKDQJH� ZDV� HQDEOHG� E\� WHFKQRORJ\��
GHVN�WRS�FRPSXWLQJ�EHFDPH�XELTXLWRXV�DQG�FKHDS��WKH�
,QWHUQHW� EXUVW� RQ� WKH� VFHQH�� DV� GLG� FHOO� SKRQHV��
UHQGHULQJ� SK\VLFDO� ORFDWLRQ� OHVV� LPSRUWDQW«� HYHQ�
LUUHOHYDQW��6LQFH�WKH�SUHVHQW�UHFHVVLRQ�LV�D�UHVSRQVH�WR�
D� SXEOLF� KHDOWK� FULVLV� UDWKHU� WKDQ� ODFN� RI� GHPDQG� LW�
VKRXOG�EH�YDQTXLVKHG�E\�D�YDFFLQH��+RZHYHU�WKHUH�LV�
D�GDQJHU�WKDW�WKH�HFRQRP\�ZLOO�EH�VXIILFLHQWO\�VFDUUHG�
E\� UHVSRQVHV� WR� WKH� YLUXV�� VXFK� DV� FORVLQJ� SURYLQFLDO�
DQG� QDWLRQDO� ERUGHUV�� WKDW� DQ\� UHFHVVLRQ� ZLOO� EH�
GHHSHQHG�DQG�H[WHQGHG��7KLV�GDQJHU�LV�H[DFHUEDWHG�E\�
WKH� HUUDWLF� DQG� FRQWUDGLFWRU\� EHKDYLRXU� RI� 3UHVLGHQW�
7UXPS�SURPRWLQJ�DFWLYLW\�ZKLFK�LV�FRXQWHU�SURGXFWLYH�
WR� UHGXFLQJ� WKH� VSUHDG� RI� &RYLG-��� LQ� WKH� 8QLWHG�
6WDWHV�� ZKLOVW� LQFLWLQJ� WUDGH� ZDUV� JOREDOO\�� DQG� WKH�
8QLWHG� .LQJGRP¶V� 3ULPH� 0LQLVWHU� %RULV� -RKQVRQ¶V�
LQVLVWHQFH� RQ� %UH[LW� ZKLFK� ZLOO� ZHDNHQ� ERWK� WKH�
8QLWHG�.LQJGRP�DQG�WKH�(XURSHDQ�8QLRQ��� 
 
7KH� ORQJHU� WKH� UHFHVVLRQ� WKH� JUHDWHU� WKH� DGYHUVH�
LPSDFW� RQ� SURSHUW\� YDOXHV� DQG� WKH�PRUH� SURQRXQFHG�
WKH� FKDQJH� LQ� WHQDQW� DQG� FRQVXPHU� EHKDYLRXU��$W� LWV�
H[WUHPH� WKH� UHFHVVLRQ� DQG� UHFRYHU\� FRXOG� KDYH� WKH�
VDPH� FDWDFO\VPLF� LPSDFW� RQ� SURSHUW\� YDOXHV� DV� 7KH�
*OREDO�5HFHVVLRQ���������VXEVWDQWLDO�IDOOV�LQ�YDOXH�IRU�
HYHU\�SURSHUW\�W\SH��,Q�RXU�YLHZ�WKDW�LV�SRVVLEOH�UDWKHU�
WKDQ� SUREDEOH� DW� WKH� PRPHQW�� RXU� )HGHUDO� DQG�
3URYLQFLDO� JRYHUQPHQWV�� HFKRLQJ� WKH� UHVSRQVH�
JOREDOO\��KDYH�WDNHQ�VWHSV�WR�SURPRWH�OLTXLGLW\��6RPH�
EXVLQHVVHV� DUH� DOUHDG\� VWDUWLQJ� WR� IDLO� DQG� PDQ\� DUH�
UHGXFLQJ� GLVFUHWLRQDU\� VSHQGLQJ� KDYLQJ� KDG� WR�
VKRXOGHU� WKH� EXUGHQ� RI� FORVLQJ� WKHLU� RSHUDWLRQV�� RU�
UHIRFXVLQJ� WKHLU� H[SHQGLWXUHV� GXULQJ� &RYLG-���� :H�
EHOLHYH�WKDW�WKH�LPSDFW�RQ�SURSHUW\�YDOXHV�ZLOO�PLUURU�
WKRVH�DQWLFLSDWHG�IRU�D�³9´�VKDSHG�UHFHVVLRQ�EXW�WKDW�
WKH\�ZLOO�EH�GHHSHU�DQG�PRUH�SURORQJHG��� 
 
7KH�IO\� LQ� WKH�RLQWPHQW� LV� WKH�QHFHVVLW\�� VRPHWLPH� LQ�
WKH�IXWXUH��WR�UHFRYHU�WKH�HQRUPRXV�VXPV�VSHQW�E\�WKH�
)HGHUDO� DQG� 3URYLQFLDO� JRYHUQPHQWV� RQ� ILJKWLQJ� WKH�
YLUXV�� LQFOXGLQJ� WKH� LQFRPH� DQG� UHQWDO� VXSSRUW��
3UHVXPDEO\� WKLV� ZLOO� KDYH� WR� EH� UHFDSWXUHG� E\�

�&RQWLQXHG�RQ�SDJH��� 

IRUHFORVXUH�VDOHV��UHDOO\�GLG�QRW�VWDUW�DJDLQ�XQWLO������
OHG� E\� KRWHOV�PRWHOV�� WKHQ� DSDUWPHQWV� ��������
LQGXVWULDOV� ������������� RIILFHV� ������� DQG� UHWDLO�
��������7KH� UHFRYHU\� LQ�SULFHV� WRRN�PXFK� ORQJHU�����
\HDUV� IRU� VRPH� SURSHUWLHV� WR� UHFDSWXUH� WKH� QRPLQDO�
YDOXH� WKH\� ORVW� LQ� ������ DQG� PRVW� RI� WKDW� UHFRYHU\�
RFFXUUHG�SRVW�����«�DQG�ZDV�GXH�LQ�ODUJH�SDUW�WR�WKH�
GHFOLQH� LQ� LQWHUHVW� UDWHV�� DQG� WKH� FRQFRPLWDQW�
UHGXFWLRQ� LQ� WKH� UHWXUQ� LQYHVWRUV� ZHUH� ZLOOLQJ� WR�
DFFHSW��UDWKHU�WKDQ�ULVLQJ�UHQWV� 
 
&RYLG-���&U\VWDO�%DOO 
 
:KDWHYHU�IRUP�WKH�UHFHVVLRQ�WDNHV��³9´��³8´��³:´�RU�
³/´� VKDSHG�� LWV� LPSDFW� LQ� WHUPV� RI� YDOXH� HURVLRQ� LV�
OLNHO\� WR� RFFXU�� LQ� DVFHQGLQJ� RUGHU� RI� PDJQLWXGH� RQ�
$SDUWPHQW�� ,QGXVWULDO�� 2IILFH�� 5HWDLO� DQG� +RVSLWDOLW\�
UHDO� HVWDWH�� $W� SUHVHQW� WKLV� LV� ZKDW� ZH� VHH� LQ� RXU�
FU\VWDO�EDOO� 
 
³9´� 6KDSHG� 5HFHVVLRQ� –� $SDUWPHQW� YDOXHV� ZLOO�
FRQWLQXH� WR� ULVH�� DOEHLW� DW� D� VORZHU� UDWH� WKDQ� UHFHQWO\�
XQWLO�DQ�HIIHFWLYH�YDFFLQH�LV�GHSOR\HG�DQG�LPPLJUDWLRQ�
FDQ� UHFRYHU� DJDLQ��7KH�YDOXH�ZLOO�³SDXVH´�RU� IDOO�� LQ�
DUHDV� IDYRXUHG� E\� XQLYHUVLW\� UHQWHUV� EHFDXVH� RI� WKH�
UHGXFHG�UHQWDO�GHPDQG�IURP�RYHUVHDV�VWXGHQWV��LW�ZLOO�
VWDUW� ULVLQJ� DJDLQ� RQFH� D� YDFFLQH� LV� ZLGHO\� DYDLODEOH�
DQG� RYHUVHDV� VWXGHQWV� UHWXUQ�� ,QGXVWULDO� YDOXHV� ZLOO�
VWDELOLVH� XQWLO� WKH� UHFHVVLRQ� HQGV� DQG� WKH� UHFRYHU\�
SLFNV� XS� SDFH�� WKHUHDIWHU� WKH\� ZLOO� FRQWLQXH� WKHLU�
SUHVHQW�LQFUHDVH�SURSHOOHG�LQ�SDUW�E\�WKH�GHVLUH�WR�KROG�
PRUH�LQYHQWRU\�FORVH�DW�KDQG��%XLOGLQJV�GHVLJQHG�DQG�
SXUSRVHG�IRU�ORJLVWLFV�L�H��GLVWULEXWLRQ��ZLOO�FRQWLQXH�WR�
LQFUHDVH� LQ� YDOXH�� 2IILFH� YDOXHV� ZLOO� GHFUHDVH�
VRPHZKDW�FRQFRPLWDQW�ZLWK�WKH�UHGXFWLRQ�LQ�WKHLU�1HW�
2SHUDWLQJ� ,QFRPH� �12,��� EXW� WKH� UDWHV� RI� UHWXUQ�
GHPDQGHG� E\� LQYHVWRUV� H�J�� 2YHUDOO� &DSLWDOLVDWLRQ�
5DWH��2&5��ZLOO�ULVH�RQO\�PDUJLQDOO\�IRU�&ODVV�$�DQG�
%�EXLOGLQJV��/RZ�ULVH�EXLOGLQJV����VWRULHV�RU�OHVV��ZLOO�
EH�IDYRXUHG�RYHU�KLJK�ULVH�VWUXFWXUHV�DV�WKH�FKDOOHQJH�
RI�PRYLQJ�SHRSOH�DW�WKH�VWDUW�DQG�HQG�RI�WKH�ZRUNGD\��
ZKLOH� SUDFWLFLQJ� VRFLDO� GLVWDQFLQJ� LQ� HOHYDWRUV��
EHFRPHV�DSSDUHQW���6RPH�EXLOGLQJ�PDQDJHUV�HVWLPDWH�
WKDW�WKLV�ZLOO�DGG�DQ�DGGLWLRQDO�WZR�KRXUV�WR�WKH�ZRUN�
GD\� LQ� KLJK� ULVH� EXLOGLQJV��� 6RPH� &ODVV� &� EXLOGLQJV�
ZLOO� EH� UHWLUHG� IURP� VHUYLFH�� SHUKDSV� UHSXUSRVHG� IRU�
DSDUWPHQWV� RU� GHPROLVKHG��6SHFLDOW\� RIILFH� EXLOGLQJV�
GHVLJQHG� IRU� FDOO� FHQWUH�� LQIRUPDWLRQ� WHFKQRORJ\� RU�
RWKHU�³KLJK�GHQVLW\´�RFFXSDQF\�ZLOO�VXIIHU�ODUJH�IDOOV�
LQ� YDOXH� XQOHVV� WKH\� KDYH� VWURQJ� WHQDQW� FRYHQDQWV� LQ�
SODFH� WR� ³EULGJH´� WKH� WZR� \HDU� JDS� RU� VR� EHIRUH� D�
YDFFLQH� LV� DYDLODEOH��5HWDLO� YDOXHV�ZLOO� IDOO� WR� UHIOHFW�
DQ\� UHGXFWLRQ� LQ� WKHLU� 1HW� 2SHUDWLQJ� ,QFRPH� �12,��
DQG� D� PRGHVW� LQFUHDVH� LQ� WKH� 2&5«� WKH� ODWWHU� D�
UHVSRQVH� WR� WKHLU� YXOQHUDELOLW\� IURP�RQ-OLQH� VKRSSLQJ�
DQG� WKH� LPSHWXV� VR� SURYLGHG� E\� &RYLG-���� 5HWDLO�
2&5V�ERWWRPHG�RXW�LQ������DQG�KDYH�EHHQ�LQFUHDVLQJ�
E\�DERXW����EDVLV�SRLQWV�SHU�GHFDGH�VLQFH�WKHQ��DV�RQ-
OLQH�VKRSSLQJ�WDNHV�LWV�WROO��(YHQ�D�VKRUW�UHFHVVLRQ�ZLOO�
IRUFH� VRPH� UHWDLOHUV� WR� WKH� ZDOO� H�J�� 5HLWPDQ¶V�� ZKR�
DUH�QRZ�VHHNLQJ�FUHGLWRU�SURWHFWLRQ��DQG�FDXVH�RWKHUV�
WR� UHFRQVLGHU� WKHLU� GLVWULEXWLRQ� QHWZRUN� H�J��
1HZIRXQGODQG� &KRFRODWH� &RPSDQ\�� QRZ� FORVLQJ� LWV�
WKUHH�1RYD�6FRWLD�VWRUHV��7KH�ZHDNHU�PDOOV�ZLOO�FORVH��
SHUKDSV� WR� EH� UHGHYHORSHG� IRU� UHVLGHQWLDO� XVH��
+RVSLWDOLW\� YDOXHV�ZLOO� IDOO� VXEVWDQWLDOO\�FRQFRPLWDQW�
ZLWK� WKH� UHGXFWLRQ� LQ� WKHLU� 12,� DQG� WKH� LQFUHDVH� LQ�
WKHLU� 2&5� XQWLO� DQ� HIIHFWLYH� YDFFLQH� LV� ZLGHO\�
DYDLODEOH�� 7KH\�ZLOO� UHFRYHU�PRVW� RI� WKHLU� ORVW� YDOXH�
ZKHQ� SHRSOH� IHHO� FRPIRUWDEOH� DERXW� WUDYHOOLQJ� DJDLQ�
�SUREDEO\� LQ� ILYH� \HDUV� RU� VR���+RWHOV� FDWHULQJ� WR� WKH�

�&RQWLQXHG�IURP�SDJH��� 



LQFUHDVHG� WD[DWLRQ�� ERUURZLQJ� RU� LQIODWLRQ«� RU� D�
FRPELQDWLRQ� WKHUHRI�� +RZ� DQG� ZKHQ� WKDW� RFFXUV� ZLOO�
DOVR�LPSDFW�SURSHUW\�YDOXHV� 
 
þ'XH� WR� VSDFH� OLPLWDWLRQV� WKLV� DUWLFOH� KDV� EHHQ�
DEEUHYLDWHG�� )RU� WKH� )XOO� 0RQW\� YLVLW� RXU� ZHE� VLWH�
ZZZ�WXUQHUGUDNH�FRP�QHZVUHVHDUFK�UHVHDUFK�DVS� !�
&RYLG-����,PSDFW�RQ�&RPPHUFLDO�3URSHUW\�9DOXHV�� 
 
 
3523(57<�7$;�',9,6,21 
 
1HZ�%UXQVZLFN�+HDY\�,QGXVWU\ 

2Q� :HGQHVGD\� 6HSWHPEHU� �WK�� ������ $QGUp� 3RXOLRW��
6HQLRU�0DQDJHU�RI�RXU�3URSHUW\�7D[�'LYLVLRQ�DQG�9LFH�
3UHVLGHQW�� 1HZ� %UXQVZLFN�� ZDV� DVNHG� WR� PDNH� D�
SUHVHQWDWLRQ� WR� WKH� 1HZ� %UXQVZLFN� 6WDQGLQJ�
&RPPLWWHH� RQ� /DZ� $PHQGPHQWV� UHJDUGLQJ� WKH�
DVVHVVPHQW� DQG� WD[DWLRQ� RI� KHDY\� LQGXVWU\� LQ� 1HZ�
%UXQVZLFN��D�VRPHZKDW�FRQWHQWLRXV�WRSLF�DQG�RQH�WKDW�
KDG�FDXVHG�FRQVLGHUDEOH�DQJVW�ODVW�\HDU� �,W�ZDV�DOVR�WKH�
FDXVH�RI�VRPH�PLVXQGHUVWDQGLQJ��7KLV�LV�KLV�UHSRUW� 
  
³,�ZDV�SOHDVHG�WR�VHH�VXFK�D�KLJK�OHYHO�RI�LQWHUHVW�IURP�
&RPPLWWHH�PHPEHUV�LQ�XQGHUVWDQGLQJ�KRZ�SURSHUW\�WD[�
DVVHVVPHQWV� �ZKLFK� DUH� EDVHG� RQ� PDUNHW� YDOXH�� DUH�
FDOFXODWHG� 
 
)DLU� DVVHVVPHQWV� VWDUW� ZLWK� DFFXUDWH� HVWLPDWHV� RI� D�
SURSHUW\¶V�YDOXH� �,Q�D�PDUNHW�YDOXH�DVVHVVPHQW�V\VWHP��
WKHUH� DUH� QR� ³EUHDNV´� RU� ³GHDOV´� IRU� SURSHUW\�
RZQHUV� � $VVHVVPHQW�SURIHVVLRQDOV�WDNH�WKHLU�FXHV�IURP�
WKH�PDUNHW� DQG� DGMXVW� WKHLU�PRGHOV� VR� DOO� DVVHVVPHQWV�
DSSUR[LPDWH�PDUNHW�YDOXH� 
  
8QGHUVWDQGLQJ� WKH� DVVHVVPHQW� V\VWHP� PHDQV�
XQGHUVWDQGLQJ� PDUNHW� YDOXH� DQG� WKH� IDFWRUV� WKDW�
LQIOXHQFH� LW� � 0RVW� RI� XV� KDYH� D� UHDVRQDEOH�
XQGHUVWDQGLQJ�RI�WKH�IDFWRUV�WKDW�LQIOXHQFH�WKH�YDOXH�RI�
RXU� KRPHV� � :H� XQGHUVWDQG� WKDW� D� VWURQJ� KRXVLQJ�
PDUNHW� GULYHV� KLJKHU� YDOXHV� IRU� DOO� KRXVHV� � :H�
XQGHUVWDQG�WKDW�D�SURSHUW\�ZLWK�IHDWXUHV�WKDW�SXUFKDVHUV�
GHVLUH� �H�J�� JUHDW� NLWFKHQ�� RSHQ� FRQFHSW� GHVLJQ�� D�
ILQLVKHG� EDVHPHQW�� ZLOO� KDYH� D� KLJKHU� YDOXH� WKDQ� RQH�
WKDW� ODFNV� WKHVH� IHDWXUHV� RU� LV� LQ� D� VWDWH� RI�
GLVUHSDLU�  � :H� XQGHUVWDQG� ³ORFDWLRQ�� ORFDWLRQ��
ORFDWLRQ´�� DQG� WKH� EHQHILW� RI� EHLQJ� FORVH� WR� DPHQLWLHV�
OLNH� SDUNV� DQG� VFKRROV�� DQG� WKH� GLVDGYDQWDJH� RI� EHLQJ�
ORFDWHG� QH[W� WR� QHJDWLYH� LQIOXHQFHV� OLNH� ODQGILOOV� RU�
IORRG�]RQHV� 
  
$OWKRXJK� WKH�PDUNHW� IRU� KHDY\� LQGXVWULDO� SURSHUWLHV� LV�
JOREDO� DV� RSSRVHG� WR� ORFDO�� WKH� IDFWRUV� WKDW� LQIOXHQFH�
WKHLU�YDOXH�DUH�QRW�GLVVLPLODU� �:KHQ�PDUNHWV�DUH�VWURQJ�

�&RQWLQXHG�IURP�SDJH��� �L�H�� WKHUH� LV� D� EDODQFH� EHWZHHQ� WKH� QXPEHU� RI� EX\HUV�
DQG� VHOOHUV��� YDOXHV� FDQ� EH� VWDEOH� �:KHQ�PDUNHWV� DUH�
ZHDN� �WKHUH� DUH�PRUH� VHOOHUV� WKDQ� EX\HUV��� YDOXHV�ZLOO�
IDOO� �,QGLYLGXDO�IDFLOLWLHV�FDQ�EHFRPH�OHVV�DSSHDOLQJ�WR�
EX\HUV�DV� WKH\�JHW�ROGHU��RU� LI� WKH�EXLOGLQJ�GHVLJQ�DQG�
OD\RXW� ZLOO� QRW� DFFRPPRGDWH� WKH� PRVW� HIILFLHQW�
WHFKQRORJ\�RU�SURFHVV� �/RFDWLRQ�DOVR�DSSOLHV� � ,QVWHDG�
RI�SUR[LPLW\� WR�SDUNV�DQG�VFKRROV��DVN�LI� WKH�IDFLOLW\�LV�
ORFDWHG� FORVH� WR� LWV� UDZ�PDWHULDO�� RU� FORVH� WR� ZKHUH� LW�
VHOOV� LWV� ILQDO� SURGXFW" � 'RHV� WKH� ORFDWLRQ� RIIHU� D�
FRPSHWLWLYH�DGYDQWDJH�RU�GLVDGYDQWDJH� LQ� WHUPV�RI� WKH�
FRVW�RI�LQSXWV�WR�SURGXFWLRQ" 
 
7KH� ���������� UH-DVVHVVPHQW� RI� SXOS� DQG� SDSHU�PLOOV�
LQ� 1HZ� %UXQVZLFN� JHQHUDWHG� TXHVWLRQV� IURP� WKH�
&RPPLWWHH�DQG�SURYLGHV�DQ�H[FHOOHQW�FDVH�VWXG\�IRU�WKH�
IDFWRUV�WKDW�LPSDFW�WKH�PDUNHW�YDOXH�RI�KHDY\�LQGXVWULDO�
SURSHUWLHV�JHQHUDOO\� �,I�\RX�XQGHUVWDQG�WKH�IDFWRUV�WKDW�
LPSDFW�KRXVLQJ�YDOXHV��FRQVLGHU�WKH�IROORZLQJ�VFHQDULR��
,PDJLQH� DQ� ROGHU� QHLJKERUKRRG� ZLWK� KRXVHV� EXLOW� XS�
RYHU� D� SHULRG� RI� ���� \HDUV� � 7KH�PDUNHW� LV� SRRU�� DQG�
WKHUH�DUH�VLJQLILFDQWO\�PRUH�VHOOHUV�WKDQ�EX\HUV� �:KHQ�
\RX� ORRN� XS� DQG� GRZQ� WKH� VWUHHWV�� DSSUR[LPDWHO\�
���UG RI� WKH� KRXVHV� DUH� YDFDQW� DQG� ERDUGHG� XS� ZKLOH�
WKH\� ZDLW� WR� EH� GHPROLVKHG��  'HPDQG� LV� ZHDN�
JHQHUDOO\�� EXW� WKH� KRXVHV� LQ� WKLV� QHLJKERUKRRG� DUH�
HVSHFLDOO\� OHVV� DSSHDOLQJ� WKDQ� QHZHU� KRXVHV� EHFDXVH�
WKH\� DUH� ROGHU� DQG� DUH� ODFNLQJ� LQ� DPHQLWLHV� WKDW�
SXUFKDVHUV� UHTXLUH� � 7KH� SXUFKDVHUV� WKHPVHOYHV� KDYH�
FRQFOXGHG� WKDW� LW� ZRXOG� EH� PXFK� OHVV� H[SHQVLYH� WR�
EXLOG� D� QHZ� KRXVH� WKDQ� WR� PRGHUQL]H� WKH� ROGHU�
VWUXFWXUHV�� ,Q� IDFW�� WKH� KRXVHV� DUH� VR� IXQFWLRQDOO\�
REVROHWH�� WKHUH� DUH�EXLOGHUV� FRQVWUXFWLQJ�KRXVHV� DFURVV�
WRZQ��ZLWK�DOO�RI�WKH�DPHQLWLHV�SXUFKDVHUV�GHPDQG��IRU�
OHVV� WKDQ�KDOI� WKH�FRVW�RI� UHFRQVWUXFWLQJ�UHSOLFDV�RI� WKH�
KRPHV�LQ�WKH�ROGHU�QHLJKERUKRRG�� 
  
7KLV� ZDV� WKH� VWDWH� RI� WKH� PDUNHW� IRU� SXOS� DQG� SDSHU�
PLOOV�DW� WKH� WLPH�RI� WKH�UHDVVHVVPHQW� �0DULWLPHUV�ZLOO�
UHFDOO� FORVXUH� RI� PLOOV� LQ� %DWKXUVW�� 'DOKRXVLH��
0LUDPLFKL�� %URRNO\Q�� DQG� 3RUW� +DZNHVEXU\�� DOO� EXW�
RQH� ZHUH� VXEVHTXHQWO\� GHPROLVKHG� � $VVHVVRUV� DQG�
$SSHDO� %RDUGV� LQ� DVVHVVPHQW� MXULVGLFWLRQV� DFURVV� WKH�
FRXQWU\�ZHUH� WDVNHG�ZLWK� FRPLQJ� XS�ZLWK� DQ� HVWLPDWH�
RI� WKH� PDUNHW� YDOXH� RI� WKHVH� DVVHWV�� 0DQ\� H[SHUWV�
SURYLGHG� WHVWLPRQ\�� DQG� $SSHDO� %RDUGV� LQ� FRQWHVWHG�
KHDULQJV� LQ� 2QWDULR� RUGHUHG� DVVHVVPHQW� UHGXFWLRQV�
UDQJLQJ� IURP����� WR����� � ,W� VKRXOGQ¶W� EH� VXUSULVLQJ�
WKDW�H[SHUWV�WDVNHG�ZLWK�GHWHUPLQLQJ�WKH�YDOXHV�RI�PLOOV�
LQ�RXU�UHJLRQ�FDPH�WR�VLPLODU�FRQFOXVLRQV� 
  
7R� EH� FOHDU�� WKH� DVVHVVPHQW� SURFHVV� LV� DERXW� HQVXULQJ�
WKDW� DVVHVVPHQWV� UHIOHFW� PDUNHW� YDOXH�� QRW� DERXW�
SURYLGLQJ�D�³EUHDN´�RU�D�³GHDO´�RQ�SURSHUW\�WD[HV�´ 
 
þ $QGUp�3RXOLRW��WKH�0DQDJHU�RI�RXU�3URSHUW\�7D[�
'LYLVLRQ�� KROGV�SURIHVVLRQDO� GHVLJQDWLRQV� LQ�9DOXDWLRQ�
ZLWK� WKH� $SSUDLVDO� ,QVWLWXWH� RI� &DQDGD� DQG� WKH� 5R\DO�
,QVWLWXWLRQ� RI� &KDUWHUHG� 6XUYH\RUV��+H� KDV�PRUH� WKDQ�
���\HDUV�RI�H[SHULHQFH�LQ�WKH�DVVHVVPHQW�DQG�YDOXDWLRQ�
RI� KHDY\� LQGXVWULDO�� FRPPHUFLDO�� DQG� LQYHVWPHQW�
SURSHUWLHV�� +H� FDQ� EH� UHDFKHG� DW� ���-���-�����
([W����� ��-���-���-����� WROO� IUHH�� RU� E\� HPDLO� DW�
DSRXOLRW#WXUQHUGUDNH�FRP�� �)RU�PRUH� LQIRUPDWLRQ� RQ�
RXU�3URSHUW\�7D[�VHUYLFHV�YLVLW�RXU�GHGLFDWHG�ZHE�VLWH�
ZZZ�WXUQHUGUDNH�QHW� RU� RXU� &RUSRUDWH� ZHE� VLWH�
ZZZ�WXUQHUGUDNH�FRP�ĺ� &RUSRUDWH� 6LWH�ĺ� 3URSHUW\�
7D[��� 
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$FFRXQWLQJ�� IURP� 6DLQW� )UDQFLV� ;DYLHU�
8QLYHUVLW\��$QWLJRQLVK��1RYD�6FRWLD��+H�
UHFHLYHG� D� 'LSORPD� LQ� 8UEDQ� /DQG�
(FRQRPLFV� �'8/(�� IURP� WKH�8QLYHUVLW\�
RI� %ULWLVK� &ROXPELD� LQ� ����� DQG� WKHLU�
%DFKHORU� RI� %XVLQHVV� LQ� 5HDO� (VWDWH�
�%%5(�� GHJUHH� LQ� ������ +H� KDV�
H[SHULHQFH� LQ� RXU� /DVHUFDG�� 6SDFH�
0HDVXUHPHQW� 'LYLVLRQ� EXW� IRU� WKH� SDVW�
VHYHQ� \HDUV� KH� KDV� EHHQ� DFWLYH� LQ� RXU�
3URSHUW\� 7D[� 'LYLVLRQ�� ZKHUH� KH� LV� D�
0DQDJHU��FRQGXFWLQJ�DVVHVVPHQW�DSSHDOV�
RQ� KLV� RZQ� DFFRXQW� WKURXJKRXW� $WODQWLF�
&DQDGD�� 2QWDULR�� 0DQLWRED��
6DVNDWFKHZDQ�� $OEHUWD� DQG� %ULWLVK�
&ROXPELD�� DQG� DVVLVWLQJ� RQ� DSSHDOV� LQ�
4XHEHF��7KH�1RUWK�:HVW�7HUULWRULHV�DQG�
1XQDYXW�KDYH�VR�IDU�HOXGHG�KLP��EXW�KH�LV�
DQ[LRXV� WR� DGG� WKHVH� QRWFKHV� WR� KLV� EHOW�
WRR�� &KULV� ZDV� SURPRWHG� WR�0DQDJHU� RI�
RXU�7RURQWR��2QWDULR��RIILFH�ODVW�\HDU� 
 
-DPHV� MRLQHG� 7XUQHU� 'UDNH� LQ� �����
GLUHFWO\� XSRQ� JUDGXDWLQJ� ZLWK� DQ�
$GYDQFHG� 'LSORPD� LQ� *HRJUDSKLF�
,QIRUPDWLRQ� 6\VWHPV� �*,6� IRU� %XVLQHVV��
IURP� WKH�&HQWUH� RI�*HRJUDSKLF� 6FLHQFHV�
LQ� /DZUHQFHWRZQ�� 1RYD� 6FRWLD�� +H�
JUDGXDWHG�IURP�WKH�8QLYHUVLW\�RI�*XHOSK��
2QWDULR�� LQ� ����� ZLWK� D� %DFKHORU� RI�
6FLHQFH� LQ� (QYLURQPHQWDO� 6FLHQFHV�
�+RQRXUV�� GHJUHH�� PDMRULQJ� LQ� 1DWXUDO�
5HVRXUFH� 0DQDJHPHQW� ZLWK� D� PLQRU� LQ�
*,6� DQG� (QYLURQPHQWDO� $QDO\VLV� � +H�
ZDV� JUDQWHG� D� 'LSORPD� LQ� 8UEDQ� /DQG�
(FRQRPLFV� �'8/(�� IURP� WKH�8QLYHUVLW\�
RI� %ULWLVK� &ROXPELD� LQ� ����� DQG� LV�
FXUUHQWO\� HQUROOHG� LQ� WKHLU� %DFKHORU� RI�
%XVLQHVV� LQ� 5HDO� (VWDWH� �%%5(��
GHJUHH� � +H� KROGV� D� 3URIHVVLRQDO�
$JURORJLVW� �3�$J��� GHVLJQDWLRQ� WKURXJK�
WKH�1RYD�6FRWLD� ,QVWLWXWH�RI�$JURORJLVWV��
)RU� VHYHUDO� \HDUV KH� ZDV� DFWLYH� LQ� RXU�
(FRQRPLF� ,QWHOOLJHQFH� 8QLW� LQWHJUDWLQJ�
SULPDU\� UHVHDUFK� ZLWK� *,6�� +H� LV� QRZ�
HPSOR\HG� LQ� RXU� 9DOXDWLRQ� 'LYLVLRQ�
ZKHUH�KH�XWLOLVHV�KLV�*,6��YDOXDWLRQ��VRLO�
DQG� UHVRXUFH� PDQDJHPHQW� NQRZOHGJH� WR�
HYDOXDWH� IDUP� DQG� UHVRXUFH� SURSHUW\��
-DPHV� LV�0DQDJHU� RI� RXU�&KDUORWWHWRZQ��
3(,�RIILFH«��DQG�QR��KH�LV�QRW�VSRUWLQJ�D�
&RYLG-���KDLUFXW� 
 
 
)ROORZ�XV�RQ� 
 
���������ZZZ�WZLWWHU�FRP�7XUQHU'UDNH/WG 
 

���������ZZZ�IDFHERRN�FRP�7XUQHU'UDNH/WG 
 

���������ZZZ�OLQNHGLQ�FRP�FRPSDQ\�
7XUQHU'UDNH/WG� 
 
3OHDVH� QRWLI\� XV� E\� VQDLO� PDLO�� HPDLO��
WHOHSKRQH� RU� IRRW� LI� \RX�ZRXOG� OLNH� WR�
EH� UHPRYHG� IURP�� RU� DGGHG� WR�� RXU�
PDLOLQJ�OLVW�«�RU�LI�\RX�ZRXOG�SUHIHU�WR�
UHFHLYH�1HZVOHWWHU�HOHFWURQLFDOO\��RU�E\�
VQDLO� PDLO� LI� \RX� DOUHDG\� UHFHLYH� LW�
HOHFWURQLFDOO\�� 
 

/$6(5&$'��',9,6,21 
 
0HDVXULQJ�8S 

7LPH� PDUFKHV� RQ� DQG� WKH� 6WDQGDUG�
0HWKRGV� RI� 0HDVXUHPHQW� FRQWLQXH� WR�
HYROYH�� ,I� \RX� KDYH� QRW� \HW� KDG� \RXU�
RIILFH� EXLOGLQJ� PHDVXUHG� DQG� UHFHUWLILHG�
WR� WKH������%20$�6WDQGDUG�0HWKRG�RI�
0HDVXUHPHQW� \RX� VKRXOG�FRQVLGHU�GRLQJ�
VR� SDUWLFXODUO\� LI� LW� KDV� QRW� EHHQ�
PHDVXUHG� VLQFH� ������ 7KH� ����� %20$�
6WDQGDUG� 0HWKRG� RI� 0HDVXUHPHQW� IRU�
VSDFH� LQ�RIILFH�EXLOGLQJV� WRRN�D�ELJ� OHDS�
IRUZDUG� E\� DOORZLQJ� EXLOGLQJ� RZQHUV� WR�
DOORFDWH� WKHLU� EXLOGLQJ� &RPPRQ� $UHDV�
�OREELHV�� ZDVKURRPV�� FRUULGRUV�� HWF���
EHWZHHQ� WKH� YDULRXV� WHQDQW� VXLWHV� ZKHQ�
FRPSXWLQJ�5HQWDEOH�$UHD��2Q�DYHUDJH� LW�
DOORZHG� ODQGORUGV� WR� FDSWXUH� DQ�
DGGLWLRQDO����RI� UHQWDEOH� VSDFH�DQG�ZDV�
D� PXFK� PRUH� HTXLWDEOH� ZD\� RI�
GLVWULEXWLQJ�WKH�UHQW��7KH������UHYLVLRQ�WR�
WKH� %20$� 2IILFH� 6WDQGDUG� IXUWKHU�
FKDQJHG� KRZ� WKLV� &RPPRQ� $UHD� ZDV�
DOORFDWHG� ZLWKLQ� WKH� EXLOGLQJ�� DQG�
DOORZHG� ODQGORUGV� WR� UHGLVWULEXWH� LW� IURP�
WKH� �ORZHU� UHQW�� VWRUDJH� DUHDV� WR� WKH�
�KLJKHU� UHQW�� RIILFH� VSDFH�� 7KH� �����
UHYLVLRQ� WR� WKH� %20$� 2IILFH� 6WDQGDUG�
FRQWLQXHG� WR� UHILQH� LW� E\� UHSODFLQJ� WKH�
WHUP� ³8VDEOH� $UHD´� ZLWK� WKH� PRUH�
LQWXLWLYH�³2FFXSDQW�$UHD´�WR�GHVFULEH�WKH�
VSDFH� DFWXDOO\�RFFXSLHG�E\� WKH� WHQDQW�� ,W�
DOVR� WZHDNHG� WKH� ZD\� 2FFXSDQW� DQG�
5HQWDEOH� $UHDV� ZHUH� FDOFXODWHG�� 7KH�
DPHQGPHQWV� UHGXFH� WKH� ZD\� WKH�
GRPLQDQW� SRUWLRQ� RI� WKH� ZDOO� KHLJKW� LV�
FDOFXODWHG�� DOORZ� DPHQLW\� DUHDV� WR� EH�
DOORFDWHG�WR�WKH�WHQDQWV�ZKR�EHQHILW�IURP�
WKHP�� UHQGHU� DGGLWLRQDO� FODULILFDWLRQ� RQ�
WKH� PHDVXUHPHQW� DQG� DOORFDWLRQ� RI�
GRRUZD\�VHWEDFNV��DQG�SURYLGH�WKH�RSWLRQ�
WR� FDS� D� VLQJOH� WHQDQW¶V� ORDG� IDFWRU� �WKH�
PHWKRG� RI� DOORFDWLQJ� &RPPRQ� $UHD���
UDWKHU� WKDQ� EDVLQJ� LW� RQ� WKH� HQWLUH�
EXLOGLQJ��7KH� WKUXVW� RI� WKH� FKDQJHV� LV� WR�
UHQGHU�WKH�PHDVXUHPHQW�RI�5HQWDEOH�$UHD�
PRUH� LQWXLWLYH�� ORJLFDO� DQG� HTXLWDEOH� WR�
ERWK� ODQGORUG� DQG� WHQDQW�� )RU� ODQGORUGV��
WKH�GDQJHU�RI�QRW� NHHSLQJ�FXUUHQW� LV� WKDW�
WKHLU� VSDFH� PD\� DSSHDU� WR� EH� OHVV�
FRPSHWLWLYH�IURP�D�UHQWDO�SHUVSHFWLYH�LI�LW�

�&RQWLQXHG�IURP�SDJH��� 

LV�FRPSDUHG�WR�VLPLODU�VSDFH�PHDVXUHG�WR�
WKH� ����� %20$� 6WDQGDUG�� 6RPH�
ODQGORUGV�PD\�SUHIHU� WR�GHIHU�PRYLQJ� WR�
WKH�PRVW� UHFHQW�6WDQGDUG�RQ� WKH�JURXQGV�
WKDW� WKH\� ULVN� XSVHWWLQJ� WKHLU� SUHVHQW�
OHDVHV��+RZHYHU�GHFLGLQJ�ZKHWKHU�RU�QRW�
WR� LPSOHPHQW� WKH� �����%20$�6WDQGDUG�
LPPHGLDWHO\� LV� UHDOO\�PRRW��)DU�EHWWHU� WR�
PRYH� WR� WKH������%20$�6WDQGDUG�QRZ�
DQG� GHIHU� LPSOHPHQWDWLRQ� XQWLO� WKH� OHDVH�
LV�UHQHZHG�RU�WKH�VSDFH�LV�UH-OHDVHG��7KDW�
ZD\� QHZ� OHDVHV� DUH� EURXJKW� ZLWKLQ� WKH�
IUDPHZRUN�RI� WKH������6WDQGDUG�DV� WKH\�
DUH� H[HFXWHG�� 7KH� RWKHU� UHDVRQ� IRU�
SURFUDVWLQDWLQJ� LV� WKDW� WKHUH� PD\� EH�
IXUWKHU� FKDQJHV� WR� WKH� 6WDQGDUG� LQ� WKH�
IXWXUH�� 7KLV� LV� WUXH� RI� FRXUVH�� EXW� WKH�
PRVW� UHFHQW� FKDQJHV� KDYH� IRFXVVHG� RQ�
FODULI\LQJ� WKH� PHDVXUHPHQW� SURFHVV� DQG�
PDNLQJ� LW� PRUH� HTXLWDEOH�� HVVHQWLDOO\�
FRGLI\LQJ� VROXWLRQV� WKDW� PD\� KDYH� EHHQ�
UHVROYHG� LQ� WKH� SDVW� RQ� DQ� DG� KRF� EDVLV�
DQG� ZKLFK� LQHYLWDEO\� DQG� XOWLPDWHO\�
UHVXOW�LQ�ODQGORUG�WHQDQW�GLVSXWHV� 
 
þ 3DWULFN�0LWFKHOO� LV�9LFH�3UHVLGHQW�RI�
RXU� /DVHUFDG�� 6SDFH� 0DQDJHPHQW�
'LYLVLRQ�� :KHWKHU� \RX� DUH� LQ� WKH�
SUHOLPLQDU\� GHVLJQ� VWDJHV� RI� QHZ�
FRQVWUXFWLRQ�� RU� UHQRYDWLQJ� DQ� ROGHU�
EXLOGLQJ��KH�FDQ�DVVLVW�\RX�ZLWK�\RXU�)LUH�
(PHUJHQF\� )ORRU� 3ODQV� DQG� )LUH�
(YDFXDWLRQ� 3ODQV�� RU� RSWLPLVLQJ� \RXU�
EXLOGLQJ¶V� HIILFLHQF\� XVLQJ� WKH� PRVW�
UHFHQW� %20$� VWDQGDUG�� 3DW� FDQ� EH�
UHDFKHG�DW����-���-�����([W������RU�E\�
HPDLO� SPLWFKHOO#WXUQHUGUDNH�FRP� )RU�
PRUH� LQIRUPDWLRQ� RQ� RXU� /DVHUFDG��
6SDFH�0DQDJHPHQW�VHUYLFH�YLVLW�RXU�ZHE�
VLWH� DW� ZZZ�WXUQHUGUDNH�FRP� !�
&RUSRUDWH� 6LWH� !� /DVHUFDG� 6SDFH�
0HDVXUHPHQW� 
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:H� DUH� SOHDVHG� WR� DQQRXQFH� WKDW� RXU�
&KULV� -REH� DQG� -DPHV� 6WHYHQ� KDYH� EHHQ�
DGPLWWHG� WR� WKH� 5R\DO� ,QVWLWXWLRQ� RI�
&KDUWHUHG� 6XUYH\RUV� �5,&6��� WKH�
LQWHUQDWLRQDO� ERG\� RI� WKH� SURSHUW\�
SURIHVVLRQ�� 
 
&KULV� MRLQHG� 7XUQHU� 'UDNH� LQ� �����
GLUHFWO\�XSRQ�JUDGXDWLQJ�ZLWK�D�%DFKHORU�
RI� %XVLQHVV� DQG� $GPLQLVWUDWLRQ� GHJUHH��
ZLWK�D�&R-RS�'HVLJQDWLRQ�DQG�D�0DMRU�LQ�

&KULV�-REH�%%$��
'8/(��%%5(��

05,&6 

-DPHV�6WHYHQV�
%�6F���$GY��'LS��

*,6��3�$J���05,&6 
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https://www.turnerdrake.com/products/lasercad.asp
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https://twitter.com/TurnerDrakeLtd
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